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ASSURANCEDI MENSI
INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of
Opinion
We have audited the accompanying financial statements of (the

“Organization”), a nonprofit Organization, which comprise the statements of financial position as of August
31, 2025 and 2024, and the related statements of activities, cash flows, and functional expenses for the years
then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Organization as of August 31, 2025 and 2024, and the changes in its net assets and its cash flows
for the years then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of the Organization and to meet our other ethical responsibilities in accordance
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is requited to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as
a going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditot’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements.
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ASSURANCEDI MENSI

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

*Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

*Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Organizations internal control. Accordingly, no such opinion is expressed.

*Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

*Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Organization’s ability to continue as a going concern for a reasonable period
of time.

Other Matter

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards as required by Title 2 U.S. Code of Federal
Regulations (CEFR) Part 200, Unzform Administrative Requirements, Cost Principles, and Audit Reguirements for Federal
Awards, is presented for purposes of additional analysis and is not a required part of the financial statements.
Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the information is fairly stated, in all material respects, in relation to the financial statements as
a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 23, 2026, on our
consideration of the Organization’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Organization’s internal control over financial
reporting and compliance.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Fean Ty

Tampa, Florida
January 23, 2026
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Verner Center for Early Learning, Inc.

Statements of Financial Position
As of August 31, 2025 and 2024

Assets

Current Assets

Cash

Grants receivable

Other receivables

Inventory

Prepaid expenses

Total current assets

Intangible assets, net
Endowment funds

Right of use asset

Property and equipment, net
Total Assets

Liabilities and Net Assets

Current Liabilities
Accounts payable
Accrued expenses
Current portion of right of use lease liability
Current portion of note payable
Total current liabilities

Long-Term Liabilities
Long-term portion of right of use lease liability

Total Liabilities

Net Assets
Without donor restrictions
Undesignated
Board designated
Total without donor restrictions
With donor restrictions

Total net assets

Total Liabilities and Net Assets

2025 2024
604,075 518,974
169,560 191,051

24.094 43,771
2,838 2,839
17,917 13,500
818,484 770,135
544 854
834,830 781,749

47,230 -
3,406,818 3,492,337
5,107,906 5,045,075
159,488 69,703
193,980 200,891
9,988 2,018
47,300 47,300
410,756 319,912

40,041 -
450,797 319,912
3,162,354 3,537,095
200,032 250,320
3,362,386 3,787,415
1,294,723 937,748
4,657,109 4,725,163
5,107,906 5,045,075
Page]|3

The accompanying notes are an integral part of these financial statements.



Verner Center for Early Learning, Inc.

Statement of Activities
For the Year Ended August 31, 2025

Operating activities
Public support and revenue
Contributions
Tuition and fees
Grants and contracts
In-kind
Special event
Other income
Total public support and revenue

Net assets released from restriction

Operating expenses
Program expenses
Supporting services
Total operating expenses

Net change in net assets from operating activities

Non-operating activities
Interest income
Investment gain, net

Total non-operating activities

Change in net assets
Net assets at the beginning of year
Net assets at the end of year

Without Donor With Donor
Restrictions Restrictions Total
$ 794,104 $ 473,015 1,267,119
792,447 - 792,447
3,218,754 - 3,218,754
327,832 - 327,832
16,511 - 16,511
32,665 - 32,665
5,182,313 473,015 5,655,328
203,183 (203,183) -
3,941,195 - 3,941,195
1,894,071 - 1,894,071
5,835,266 - 5,835,266
(449,770) 269,832 (179,938)
24,741 6,877 31,618
- 80,266 80,266
24,741 87,143 111,884
(425,029) 356,975 (68,054)
3,787,415 937,748 4,725,163
$ 3,362,386 $ 1,294,723 4,657,109
Page | 4

The accompanying notes are an integral part of this financial statement.



Verner Center for Early Learning, Inc.

Statement of Activities
For the Year Ended August 31, 2024

Operating activities
Public support and revenue
Contributions
Tuition and fees
Grants and contracts
In-kind
Special event
Other income

Total public support and revenue
Net assets released from restriction

Operating expenses
Program expenses
Supporting services
Total operating expenses

Net change in net assets from operating activities

Non-operating activities
Interest income
Investment gain, net
Total non-operating activities

Change in net assets
Net assets at the beginning of year
Net assets at the end of year

The accompanying notes are an integral part of this financial statement.

Without Donor With Donor
Restrictions Restrictions Total

$ 901,636 $ - 901,636
910,193 51,935 962,128
3,216,001 - 3,216,001
231,083 - 231,083
20,876 - 20,876
5,324 - 5,324
5,285,113 51,935 5,337,048

239,516 (239,510) -
4,064,737 - 4,064,737
1,684,604 - 1,684,604
5,749,341 - 5,749,341
(224,712) (187,581) (412,293)
5,078 13,841 18,919
- 77,904 77,904
5,078 91,745 96,823
(219,634) (95,830) (315,470)
4,007,049 1,033,584 5,040,633
$ 3,787,415 937,748 4,725,163

Page |5



Verner Center for Early Learning, Inc.

Statements of Cash Flows
For the Years Ended August 31, 2025 and 2024

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided (used) by operating activities:
Depreciation and amortization
Unrealized gain on investments
Change in assets and liabilities:
Grants receivable
Other receivables
Prepaid expenses
Right of use asset
Accounts payable
Accrued expenses
Net cash provided (used) by operating activities

Cash flows used by investing activities:
Proceeds from endowment funds
Change in beneficial interest in endowment funds, net
Purchase of property and equipment
Net cash used by investing activities

Cash flows used by financing activities:
Payments on finance lease
Net cash used by financing activities

Net increase (decrease) in cash
Cash, beginning of period
Cash, end of period

Supplemental and non-cash disclosures:
Cash paid for interest

Right of use asset acquired through lease

2025 2024

$ (68,054) $ (315,470)

224,966 228,588
(80,260) (77,904)

21,491 (175,643)

19,677 (17,535)

(4,417) 8,274

782 -

89,785 17,437

(6,911) 22,746

197,053 (309,507)

34,060 33,160

(6,875) (1,878)
(139,137) (91,310)
(111,952) (60,034)

- (11,830)

- (11,830)

85,101 (381,371)

518,974 900,345

$ 604,075 $ 518,974

$ 12,851 $ 374

$ 59,038 $ -

Page |6

The accompanying notes are an integral part of these financial statements.



Verner Center for Early Learning, Inc.

Statement of Functional Expenses
For the Year Ended August 31, 2025

Program Services

Supporting Services

Family Total Program  Management and Total Supporting
Child Care Home Visitors ~ Empowerment Nutrition Services General Fundraising Services Total

Salaries $ 2,171,380 $ 283,623 $ 144,750 $ 213,509 $ 2,813,262 $ 700,021 § 133183 §$ 833,204 $ 3,646,466
Employee benefits 152,704 24,816 12,906 10,882 201,308 92,068 15,796 107,864 309,172
Payroll taxes 169,313 20,260 11,152 16,736 217,461 53,355 9,514 62,869 280,330
Total salaries and related expenses 2,493,397 328,699 168,808 241,127 3,232,031 845,444 158,493 1,003,937 4,235,968
In-kind 327,832 - - - 327,832 - - - 327,832
Outsourced services 17,040 - 10,083 - 27,123 156,235 9,019 165,254 192,377
Food and food service supplies 5,865 - - 182,754 188,619 - 505 505 189,124
Repairs and maintenance 2,717 - - 68 2,785 108,949 - 108,949 111,734
Center supplies 56,393 3,640 7,017 67,050 5,078 - 5,078 72,128
Training and conferences 5,243 10 - 167 5,420 59,279 2,637 61,916 67,336
Utilities 1,161 - - - 1,161 54,529 - 54,529 55,690
Dues and subscriptions 5,410 120 - 274 5,804 36,876 3,867 40,743 406,547
Insurance - - - - - 44,051 - 44,051 44,051
Allocation of admin 40,679 - - - 40,679 - - - 40,679
Telephone and internet 215 - - - 215 35,683 - 35,683 35,898
Office expense 15,943 94 1,233 522 17,792 12,594 854 13,448 31,240
Professional fees - - - - - 28,556 - 28,556 28,556
Recruiting 377 - - - 377 22,715 - 22,715 23,092
Rent 464 - - 790 1,254 20,725 - 20,725 21,979
Special events 279 144 9,096 - 9,519 16,879 - 16,879 26,398
Travel and meals 3,150 4,667 952 360 9,129 3,053 1,514 4,567 13,696
Vehicles - - - 43 43 8,658 - 8,658 8,701
Consulting - 80 - - 80 - 4,250 4,250 4,330
Contract labor 226 - 3,679 - 3,905 - - - 3,905
Advertising - - - - - 8,966 33 8,999 8,999
Postage - - - - - 666 1,545 2,211 2,211
Board activities - - - - - 1,150 - 1,150 1,150
Other - - - - - 2,706 745 3,451 3,451
Taxes and licenses 377 - - - 377 - - - 377
Total expenses before depreciation

and amortization and interest 2,976,768 337,454 193,851 433122 3,941,195 1,472,792 183,462 1,656,254 5,597,449
Depreciation and amortization - - - - - 224,966 - 224,966 224,966
Interest expense - - - - - 12,851 - 12,851 12,851
Total expenses $ 2976768 $ 337454 $ 193,851 § 433122 § 3,941,195 $ 1,710,609 § 183462 § 1,894,071 $ 5,835,266

The accompanying notes are an integral part of this financial statement.



Verner Center for Early Learning, Inc.

Statement of Functional Expenses
For the Year Ended August 31, 2024

Salaries
Payroll taxes
Employee benefits

Total salaries and related expenses

In-kind

Food and food service supplies

Outsourced services
Center supplies
Training and conferences
Utilities

Dues and subscriptions
Allocation of admin
Repairs and maintenance
Telephone and internet
Insurance

Professional fees
Office expense
Recruiting

Travel and meals

Rent

Advertising

Board activities

Special events

Postage

Contract labor

Taxes and licenses
Other

Total expenses before depreciation
and amortization and interest

Depreciation and amortization

Interest expense
Total expenses

Program Services

Supporting Services

Family Total Program  Management and Total Supporting
Child Care Home Visitors Empowerment Nutrition Services General Fundraising Services Total
$ 2,195,006 $ 343422 § 119,228  $ 241,004 § 2,898,660  § 725,780 § 121,612 § 847,392 § 3,746,052
167,609 25,075 8,587 18,469 219,740 56,622 8,672 65,294 285,034
139,098 15,068 8,758 11,093 174,017 77,654 8,670 86,324 260,341
2,501,713 383,565 136,573 270,566 3,292,417 860,056 138,954 999,010 4,291,427
231,083 - - - 231,083 - - - 231,083
10,442 - - 171,895 182,337 - - - 182,337
106,056 - - - 106,056 63,633 2,057 66,290 172,346
94,440 3,427 514 5,878 104,259 6,168 1,417 7,585 111,844
6,658 2,188 304 229 9,379 87,398 1,530 88,928 98,307
29,751 - - - 29,751 36,340 - 36,340 66,091
4,651 50 - 150 4,851 46,831 5,734 52,565 57,416
55,143 - - - 55,143 - - - 55,143
217 - - - 217 54,630 - 54,630 54,847
12,711 - - - 12,711 26,317 - 26,317 39,028
- - - - - 38,407 - 38,407 38,407
- - - - - 30,090 - 30,090 30,090
13,404 - - - 13,404 11,851 - 11,851 25,255
- - - - - 22,125 - 22,125 22,125
4,017 6,007 820 212 11,056 3,715 492 4,207 15,263
5,967 - - 748 6,715 4,350 - 4,350 11,065
2,254 - - - 2,254 1,139 1,672 2,811 5,065
- - - - - 2,387 - 2,387 2,387
88 30 2,209 - 2,327 15 - 15 2,342
- - - - - 795 1,397 2,192 2,192
23 - - - 23 1,013 - 1,013 1,036
754 - - - 754 - - - 754
- - - - - 2,908 1,621 4,529 4,529
3,079,372 395,267 140,420 449,678 4,064,737 1,300,168 155,474 1,455,642 5,520,379
- - - - - 228,588 - 228,588 228,588
- - - - - 374 - 374 374
$ 3,079,372 § 395267 § 140,420  $ 449,678 4,004,737  § 1,529,130 § 155474 § 1,684,604  § 5,749,341
The accompanying notes are an integral part of this financial statement. Page| 8



Verner Center for Early Learning, Inc.

Notes to Financial Statements
August 31, 2025 and 2024

Note A — Nature of Business and Organization

Verner, Inc. (the “Otrganization") dba Verner Center for Eatly Learning, Inc. is a not-for-profit organization
incorporated in the State of North Carolina in 1997. The program includes health screenings and family services in
addition to eatly care and education, and helps low-income families overcome the barriers they face to leading self-
sufficient lives. Verner serves children at three early care and learning centers in Buncombe County. These include
the original Verner East site on the Warren Wilson College campus on Riceville Road, plus satellite sites Verner
West (at Montmorenci United Methodist Chutch in Enka/Candler) and Verner Central (on the campus of Emma
Elementary School). The Organization also works with families, children, and expectant families through a home-
based program. The Organization’s primary sources of income are federal grants, contributions, tuition, and
investment income.

Program services:

Child Care — High quality eatly care and education is provided to over 200 children ages 6 weeks to 5 years, 3/4 to
full time (five days per week up to 9 hours per day) throughout Buncombe County in two centers.

Home Visitors — Verner offers home visiting program for expectant families and young children from birth to three
years as part of Early Head Start. Approximately 63 low income families are served annually throughout Buncombe
County.

Family Empowerment — The Family Empowerment program provides opportunities for low-income parents and
caregivers to continue their education and pursue employment opportunities while their children receive high-
quality early care and education at one of our centers throughout Buncombe County.

Nutrition — Proper nutrition is provided for the children in the center based programs through Verner's award-
winning “Rainbow in My Tummy®” program.

Verner and Buncombe County Schools (BCS) have partnered to expand access to high-quality early childhood
education services in Asheville and Buncombe County by building a new campus at Emma Elementary School in
West Asheville to replace the temporary Verner Central at Pisgah View Head Start.

Note B — Significant Accounting Policies
Basis of Accounting

The financial statements of the Organization are prepared under the accrual basis of accounting, in accordance with
accounting principles generally accepted in the United States of America (“US GAAP”).

Basis of Presentation

The accompanying financial statements include the accounts of Verner Center for Early Learning, Inc. The
Organization is required to report information regarding its financial position and activities according to two classes
of net assets:

o Net assets without donor restrictions — Net assets available for use in general operations and not subject to donor
(or certain grantor) restrictions. The Board of Directors (the “Board”) has designated, from net assets
without donor restrictions, net assets for various reasons.

o Net assets with donor restrictions — Net assets subject to donor-imposed restrictions. Some donor-imposed
restrictions are temporary in nature, such as those that will be met by the passage of time or other events
specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the donor
stipulates that resources be maintained in perpetuity. Donor-imposed restrictions are released when a
restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for which the
resource was restricted has been fulfilled, or both.



Verner Center for Early Learning, Inc.

Notes to Financial Statements
August 31, 2025 and 2024

Note B — Significant Accounting Policies (continued)
Cash

Cash is maintained at major financial institutions and, at times, balances may exceed federally insured limits. The
Organization has never experienced any losses related to these balances and does not believe it is exposed to any
significant credit risk related to cash. As of August 31, 2025 and 2024 cash balances exceeded FDIC insurance limit
of $250,000 by approximately $80,000 and $1,000, respectively. The Organization has not experienced any losses
in such accounts and does not believe that it is exposed to significant risks from excess deposits.

Receivables

Grants receivable consist of amounts due from governmental and other agencies for services performed before
year-end. Other receivables consist of amounts due from individuals for childcare fees, subsidies for childcare, and
sales tax refunds. As of the years ended August 31, 2025 and 2024, the Organization did not deem an allowance for
credit loss was necessary.

Inventory

Inventory consists of cookbooks for the Rainbow in My Tummy program and is stated at the lower of cost on a
first-in, first-out basis, or market.

Intangible Assets, Net

Website development costs and other intangible assets are amortized using the straight-line method over a period
of 10 years, beginning on the date the asset is placed in service. Management concluded no impairment of intangible
assets for the years ended August 31, 2025 and 2024.

Endowments

FASB ASC 958-205 provides guidance on the net asset classification of donor-restricted endowment funds for a
not-for-profit organization that is subject to an enacted version of the Uniform Prudent Management of
Institutional Funds Act of 2006 (“UPMIFA”). FASB ASC 958-205 also improves disclosures about an
organization’s endowment funds (both donor restricted endowment funds and board designated endowment funds)
whether or not the organization is subject to UPMIFA.

The State of North Carolina adopted UPMIFA effective March 19, 2009. Verner has adopted UPMIFA and FASB
ASC 958-205. The Board of Directors has determined that the majority of Verner’s net assets with donor
restrictions meet the definition of endowment funds under UPMIFA. Verner is governed subject to the policies of
Verner and contributions received are subject to the terms of the donor’s request.

The Board of Directors has the ability to distribute so much of the corpus of any trust or separate gift, devise,
bequest, or fund as the board in its sole discretion shall determine. In accordance with UPMIFA, Verner considers
the following factors in making a determination to appropriate or accumulate donor-restricted endowment funds:

(1) The duration and preservation of the fund

(2) The purposes of Verner and the donor-restricted endowment fund

(3) General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return from income and the appreciation of investments
(6) Other resources of Verner

(7) The investment policies of Verner

Page |10



Verner Center for Early Learning, Inc.

Notes to Financial Statements
August 31, 2025 and 2024

Note B — Significant Accounting Policies (continued)
Endowments (continued)

If the Board has the ability to distribute corpus, the Board of Directors has determined that all contributions
received are classified as with donor restriction until appropriated, at which time the appropriation is reclassified to
net assets without donor restriction. Contributions given subject to the donot’s request and UPMIFA, or subject
to other gift instruments, may be recorded as with donor restrictions or without donor restrictions, depending on
the specific terms of the agreement.

Generally, if the corpus of a contribution will at some future time become available for spending, it is recorded as
with donor restriction. If the corpus never becomes available for spending, it will be reported as with donor
restriction. In addition, contributions that are promised to be given in a future period are presented as with donor
restriction until the payments ate due.

Endowment Investment and Spending Policies

Verner’s Endowment Fund is managed by the Community Foundation of Western North Carolina (“CFWNC”).
The investment and spending policies of CFWNC are the governing policies for Verner’s Endowment Fund. In
setting its policies, CEFWNC complies with UPMIFA and FASB ASC 958-205.

Property and Equipment, Net

Verner’s policy is to capitalize property and equipment with a cost of $500 or more. The Early Head Start grant
requires Verner to capitalize property and equipment with a cost of $5,000 or more. Property and equipment are
recorded at cost o, if donated, at fair value on the date of donation. Such donations are reported as support without
donor restriction unless the donor has restricted the donated asset to a specific purpose. Assets donated with explicit
restrictions regarding their use and contributions of cash that must be used to acquire property and equipment are
reported as support with donor restriction. Absent donor stipulations regarding how long those donated assets
must be maintained, Verner reports expirations of donor restrictions when the donated or acquired assets are placed
in service as instructed by the donor. Verner reclassifies net assets with donor restriction to net assets without donor
restriction at that time. Property and equipment is depreciated using the straight-line method over the useful lives
ranging from five to forty years.

Investments

Verner reports in compliance with accounting procedures contained in FASB ASC 958-320 Noz#-For-Profit Entities:
Investments — Debt and Equity Securities. This standard requires Verner to report investments in equity securities with
readily determinable values and all investments in debt securities at fair value. Unrealized gains and losses are
included in the change in net assets in the accompanying statement of activities. Investment income and gains
restricted by donors are reported as increases in net assets without donor restrictions if the restrictions are met in
the reporting period in which the income and gains are recognized.

Donated marketable securities are recorded as contributions at their fair market values at the date of donation.
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Verner Center for Early Learning, Inc.

Notes to Financial Statements
August 31, 2025 and 2024

Note B — Significant Accounting Policies (continued)
Fair Value Measurement

The Organization categorizes its assets and liabilities measured at fair value into a three-level hierarchy based on
the priotity of the inputs to the valuation technique used to determine fair value. The fair value hierarchy gives the
highest priority to quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest priority
to unobservable inputs (Level 3). If the inputs used in the determination of the fair value measurement fall within
different levels of the hierarchy, the categorization is based on the lowest level input that is significant to the fair
value measurement. Assets and liabilities valued at fair value are categorized based on the inputs to the valuation
techniques as follows:

Level T — Inputs that utilize quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Organization has the ability to access.

Level 2 — Inputs that include quoted prices for similar assets and liabilities in active markets and inputs
that are observable for the asset or liability, either directly or indirectly, for substantially the full term
of the financial instrument. Fair values for these instruments are estimated using pricing models,
quoted prices of securities with similar characteristics, or discounted cash flows.

Level 3 — Inputs that are unobservable inputs for the asset or liability, which are typically based on an
entity’s own assumptions, as there is little, if any, related market activity.

Revenue Recognition

All revenues and support are recorded in accordance with either ASC 958, Norfor-Profit Entities as contributions
with or without donor restrictions or in accordance with ASC 6006, Revenue from Contracts with Customers, where
revenue is recognized when: (i) a contract with a customer has been identified, (i) the performance obligation(s) in
the contract have been identified, (iii) the transaction price has been determined, (iv) the transaction price has been
allocated to each performance obligation in the contract, and (v) the Organization has satisfied the applicable
performance obligation over time or at a point in time.

Contributions: This relates to donation campaigns run by the Organization. These are recorded at a point in time
when the performance obligation is met. Contributions that are restricted by the donor are reported as an increase
in net assets without donor restriction if the restrictions expire in the reporting period in which the support is
recognized. All other donor-restricted contributions are reported as an increase in net assets with donor restrictions,
depending on the nature of the restrictions. When a restriction expires (that is, when a stipulated time restriction
ends or purpose restriction is accomplished), net assets with donor restriction are reclassified to net assets without
donor restriction and reported in the statement of activities as net assets released from restrictions.

Tuition and fees: The Organization records revenue from tuition and fees payments over time as the performance
obligation is met as child care is provided.
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Verner Center for Early Learning, Inc.

Notes to Financial Statements
August 31, 2025 and 2024

Note B — Significant Accounting Policies (continued)
Revenue Recognition (continued)

Grants and contracts: The Organization records funds from federal grants on a cost reimbursement basis. Grants are
recognized in the period during which the related costs are incurred, provided that the performance obligations
under which the grants were awarded have been met and the Organization has only perfunctory obligations
outstanding. All grants are considered to be without donor restrictions in the appropriate time period, unless
specifically restricted by the donor. Amounts restricted for future periods or restricted for specific purposes are
reported as with donor restrictions. When a donor-stipulated time restriction ends or a purpose restriction is
accomplished, the net assets with donor restrictions are reclassified to net assets without donor restrictions and
reported as net assets released from restrictions on the accompanying statements of activities.

Donated Services, Goods and Facilities

Donated services must meet certain criteria in accounting for contributions received and contributions made in
order to be recognized. Individuals volunteer their time and perform a variety of tasks that assist the Organization
with specific assistance programs, and various committee assignments. The Organization receives in-kind
contributions from agencies served by the Organization and from other contributors. Contributions of free meals
for volunteers and other contributed volunteer benefits are recorded at estimated fair market value in these financial
statements.

The Organization received in-kind services, contribution of rent and contributed facilities during the years ended
August 31, 2025 and 2024 of approximately $328,000 and $231,000, respectively, and recorded as in-kind revenue
and expenses on the accompanying statements of activities.

Expense Allocation

Verner allocates its expenses on a functional basis among its various programs and supporting services. Expenses
that can be identified with a specific program and support service are allocated directly according to their nature
and expenditure classification. Other expenses that are common to several functions are allocated by statistical
means.

Income Taxes

The Otrganization is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code (“IRC”)
and from state corporate income tax under applicable North Carolina Statutes. In addition, the Organization
qualifies for the charitable contribution deduction under IRC Section 170(b)(1)(A) and has been classified as an
organization that is not a private foundation and has been designated a “publicly supported” organization.

The Organization follows the income tax standard for uncertain tax positions. The Organization has evaluated their
tax positions and determined they have no uncertain tax positions as of August 31, 2025. Should the Organization’s
tax-exempt status be challenged in the future, the Organization’s 2023, 2024, and 2025 tax years are open for
examination by the IRS.

Estimates

The preparation of financial statements in conformity with GAAP in the United States of America requires
management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

Note C — Liquidity and Availability of Financial Assets

The Organization’s management monitors its liquidity so that it is able to cover operating expenses. The
Organization budgets for such costs based on the prior year actual expenses and anticipated future expenses.
Budgets are approved by the Board.
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Verner Center for Early Learning, Inc.

Notes to Financial Statements
August 31, 2025 and 2024

Note C — Liquidity and Availability of Financial Assets (continued)

Management has budgeted approximately $5,735,000 of operating expenses to be paid within one year of the
balance sheet date, and anticipates sufficient grant revenues, fees for client services, and support to cover them.

The Organization has the following financial assets available within one year of the balance sheet date for general

expenditures:
Cash $ 604,075
Grants and other receivables 193,654
Total financial assets $ 797,729

The Organization has structured its financial assets to be available as its general expenditures and liabilities come

due.
Note D — Net Assets with Donor Restrictions

Net assets with donor restrictions are described as follows as of August 31:

2025 2024
D.W. Fund $ 135309 $ 124,558
D.V. Endowed Fund for Teaching and Research in Early Childhood Education 291,785 268,525
M.L.R. Fund 57,071 52,524
K.S.K. Fund 151,329 145,004
Scholarship fund 54,704 56,709
Verner Fund 11,110 11,110
Verner Legacy Fund 199,336 190,478
Rainbow in My Tummy 53,999 53,999
H.H. Memorial 17,191 17,191
Dogwood Health Trust Grant General Operating Support 137,500 -
Dogwood Health Trust for Developing Center for Resilient Educators & 185,389 16,990
Families
Total $ 1,294,723 $ 937,748
The changes in endowment net assets for the year ended August 31, 2025 and 2024 were as follows:
2025 2024

Beginning of year $ 781,749 $ 735,127

Contributions - -

Interest and dividends, net 6,875 1,878

Net investment appreciation 80,266 77,904

Distributions (34,060) (33,160)

End of year $ 834,830 $ 781,749

Contributions to the endowment funds were $0 for the years ended August 31, 2025 and 2024. 1f there were any,

they would be classified as contributions with donor restrictions.
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Verner Center for Early Learning, Inc.

Notes to Financial Statements
August 31, 2025 and 2024

Note D — Net Assets with Donor Restrictions (continued)

Net assets released from net assets with donor restrictions were as follows for the years ended August 31,

2025 and 2024:

2025 2024
D.W. Fund $ 5,660 $ 6,597
D.V. Endowed Fund 12,190 14,204
M.L.R. Fund 2,380 2,782
K.S.K. Fund 6,550 10,007
Verner Legacy Fund 7,280 11,532
Scholarship fund 35,785 31,370
Dogwood Health Trust 133,338 163,024
Total § 203,183 $ 239,516
Board Designated

The Board of Directors has designated funds for Vernet’s future maintenance or emergency needs. Board
designated net assets for the years ended August 31, 2025 and 2024 were $200,320 and $250,320, respectively.
These funds are reflected in the cash balance on the accompanying statements of financial position.

Note E — Grant Receivable

Grant receivable consists of the following:

2025 2024
United States Department of Agriculture $ 19,027 $ 15,427
Early Head Start 93,890 111,145
Stabilization Grant - 23,653
Smart Start — NC Pre-K 18,975 -
ECEDF Workforce Project 37,668 40,826
Grant receivable $ 169,560 $ 191,051
Note F — Other Receivables
Other receivables consists of the following:
2025 2024
Child care fees $ 3,934 $ 14,982
Southwestern Child Development Center Subsidy 8,061 13,510
Sales tax refund 12,099 15,279
Other receivables $ 24,094 $ 43771
Note G — Intangible Assets, Net
Intangible assets are as follows as of August 31:
2025 2024
Branding costs $ 21,540 $ 21,540
Website development 25,554 25,554
Total 47,094 47,094
Less accumulated amortization (46,550) (46,240)
Intangible assets $ 544 $ 854

Amortization expense for the years ended August 31, 2025 and 2024 was approximately $300 and $1,600,
respectively.
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Verner Center for Early Learning, Inc.

Notes to Financial Statements
August 31, 2025 and 2024

Note H — Beneficial Interest in Endowment Funds

Verner’s beneficial interest in endowment funds is presented in the financial statements in the aggregate at fair
value. The investments are held by the Community Foundation of Western North Carolina, Inc. The beneficial
interest in endowment funds is described as follows as of August 31:

2025 2024

Fair market value $ 834,830 $ 781,749
Cost (451,211) (451,211)
Unrealized gain $ 383,619 $ 330,538

For the years ended August 31, 2025 and 2024, investment management fees were approximately $6,600 and
$6,300, respectively.

The fair value of the beneficial interest in endowment funds was measured using FASB ASC 820 input guidance
and valuation techniques. The carrying amounts and estimated fair values as of August 31, 2025 and 2024 were
approximately $835,000 and $782,000, respectively. Due to the nature of the assets CFWNC holds, they are
classified as Level 3 instruments.

A reconciliation of changes in Level 3 inputs is as follows as of August 31:

2025 2024
Beginning of year $ 781,749 $ 735,127
Contributions - -
Investment income 13,519 13,840
Fees (6,147) (5,767)
Distributions (34,060) (33,160)
Investment expense (497) (6,195)
Net realized gains 38,028 12,297
Net unrealized gains 42,238 65,607
End of year $ 834,830 $ 781,749
Note I — Property and Equipment, Net
2025 2024 Useful Life (Years)
Building and improvements $ 4,768,991 $ 4,692,120 7-40
Equipment 671,700 610,158 5-15
Furniture and fixtures 494,132 493,409 5-15
Vehicles 222,439 222,439 5-7
Total 6,157,262 6,018,126
Accumulated depreciation (2,750,444) (2,525,789)
Property and equipment, net $ 3,406,818 $ 3,492 337

Depreciation expense for the years ended August 31, 2025 and 2024 were approximately $225,000 and
$227,000, respectively. No gain or loss was recognized from the disposal or sale of property and equipment
for the years ended August 31, 2025 or August 31, 2024.
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Verner Center for Early Learning, Inc.

Notes to Financial Statements
August 31, 2025 and 2024

Note J — Accrued Expenses

Accrued expenses are summarized as follows as of August 31:

2025 2024
Accrued payroll and payroll taxes $ 74,037 $ 73,649
Accrued compensated absences 84,065 90,282
Accrued benefits 35,878 36,960
Accrued expenses $ 193,980 $ 200,891

Note K - Right of Use Asset

Verner has a finance lease agreement for office equipment that was December 2024, but they renewed the lease.
The lease now expires October 2029. The assets and liabilities under the finance lease are recorded at the lower
of the present value of the minimum lease payments or the fair value of the assets. The assets are amortized
over the lesser of their related lease terms or their estimated productive lives. Amortization of assets under
finance lease is included in depreciation and amortization expense.

The following is a summary of equipment held under finance lease as of August 31:

2025 2024
Equipment $ 59,038 $ 40,948
Less: accumulated depreciation (11,808) (34,800)
Total $§ 47,230 $ 6,142

The future minimum payments on the lease obligations at August 31, 2025 are as follows:

Amount
2026 $ 10,824
2027 11,808
2028 11,808
2029 11,808
2030 10,394
Total principal lease payments 56,642
Less: interest (6,613)
Total principal lease payments, net 50,029
Less: current portion (9,988)
Long term portion of finance lease $ 40,041

The interest rate utilized for the capitalized leases is 4%. The rate is imputed based on the lower of Verner’s
incremental borrowing rate at the inception of the lease or the lessor’s implicit rate of return.

Total lease expense for the years ended August 31, 2025 and 2024 was approximately $22,000 and $11,000,
respectively.

Weighted average remaining lease terms were as follows as of August 31, 2025:
4 years
Weighted average discount rates were as follows as of August 31, 2025:

4%
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Verner Center for Early Learning, Inc.

Notes to Financial Statements
August 31, 2025 and 2024

Note L — Notes Payable

2025 2024
Note payable to the U.S. Small Business Administration under the Paycheck
Protection Program (PPP) with annual interest of 1%. Payments on this note will
begin in August 2021 and will continue for 24 months unless otherwise forgiven
as provided for under the terms of the PPP. The note was partially forgiven in
August 2021. § 47,300 § 47,300
Total long-term debt 47,300 47,300
Less current portion (47,300) (47,300)
Total long-term debt, net current portion $ - $ -

Note payable to the U.S. Small Business Administration under the Paycheck Protection Program (PPP) with
annual interest of 1%. Payments on this note were set to begin in August 2021 and continue for 24 months. In
August 2021, the Organization received full forgiveness on its PPP loan from its bank. However, as the
Organization could not substantiate full forgiveness of $47,300 of the PPP loan in accordance with the terms
and the SBA’s statute of limitations for review is 10 years, the Organization has kept the full balance reflected
as a current liability in the accompany statements of financial position until forgiveness is confirmed with the
SBA or it has been directed to repay these amounts.

Note M — Operating Leases

Verner leases the land upon which the Riceville Road location stands under a long-term lease agreement with
Warren Wilson College. The original lease agreement is for a period of 40 years for $1 per year. At the end of
the first lease term there is an option to renew for an additional 40 years. The lease will expire on August 30,
2039.

In relation to the memorandum of understanding (“MOU”) agreement with Buncombe County Board of
Education to construct and operate a child care facility (‘Early Learning Center’) in November 7, 2019, the
Organization leased the land for a child care facility located on the Emma Elementary School on January 1,
2022 until December 31, 2041. Yearly rental for land shall be $10.

Verner leases a parking lot and garden adjacent to the Riceville Road location under a two year lease which
automatically renews for terms of two years unless a new lease is agreed on by each party to the lease 60 days
prior to the last day of the then current renewal term. The lease was effective June 2011 and requires a payment
of $1 per yeat.

In November 2024, Verner entered into an operating lease for a storage unit with Freedom Self Storage. The
lease is month to month and requires $75 payments.

Total rent and lease expense, including in-kind rent, for the years ended August 31, 2025 and 2024 was
approximately $202,000 and $175,000, respectively.

Note N — Retitement Plan

Verner participates in a 403(b) plan. Employees may make contributions to the plan from the date they ate first
employed. After employees complete one year of service, Verner will match the amount of the employee's
contribution up to three percent of the employee's salary. Verner’s contributions to the plan were approximately
$30,000 and $36,000 for the years ended August 31, 2025 and 2024, respectively.
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Verner Center for Early Learning, Inc.

Notes to Financial Statements
August 31, 2025 and 2024

Note O — Commitments and Contingencies

Certain conditions may exist as of the date the financial statements ate issued, which may result in a loss to the
Organization but which will only be resolved when one or more future events occur or fail to occur. The
Organization’s management and its legal counsel assess such contingent liabilities, and such assessment
inherently involves an exercise of judgment. In assessing loss contingencies related to legal proceedings that are
pending against the Organization or unasserted claims that may result in such proceedings, the Organization’s
legal counsel evaluates the perceived merits of any legal proceedings or unasserted claims as well as the
perceived merits of the amount of relief sought or expected to be sought therein.

If the assessment of a contingency indicates that it is probable that a material loss has been incurred and the
amount of the liability can be estimated, then the estimated liability would be accrued in the Organization’s
financial statements. If the assessment indicates that a potentially material loss contingency is not probable, but
is reasonably possible, or is probable but cannot be estimated, then the nature of the contingent liability,
together with an estimate of the range of possible loss if determinable and material, would be disclose

Note P — Subsequent Events

Management has assessed subsequent events through January 23, 20206, the date on which the financial
statements were available to be issued.
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Verner, Inc

Schedule of Expenditures of Federal Awards
For the Year Ended August 31, 2025

Federal and State Grantor/Pass-Through Grantor CFDA/ Contract/Grant Federal Transfers to
Program Title CSFA Number Number Expenditures Subrecipient
U.S. Department of Health and Human Services
Head Start Cluster
Farly Head Start
09/01/2024-08/31/2025 93.600 04CHO012837-01 § 3,004,715 § -
Total of U.S. Department of Health and Human Services programs in cluster 3,064,715 -
U.S. Department of Agriculture: -
Passed through North Carolina Department
of Health and Human Services:
Child and Adult Care Food Program 10.558 138,455 -
Total program 138,455 -
Total expenditures of federal awards $ 3,203,170 $ -

See independent auditor's report
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Verner Center for Early Learning, Inc.

Notes to Schedule of Expenditures of Federal Awards
August 31, 2025 and 2024

Basis of Presentation

The schedule of expenditures of federal awards is prepared on the accrual basis of accounting. The information
in this schedule is presented in accordance with the requirements of the Uniform Guidance, Audits of State
and Local Governments and Non-Profit Organizations. Because the schedule presents only a selected portion
of the operations of Verner Center for Early Learning, Inc. (the “Organization”), it is not intended to, and does
not, present the financial position, changes in net assets, or cash flows of the Organization.

Summary of Significant Accounting Policies

Expenditures reported in the Schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in the Uniform Guidance, Cost Principles for Non-Profit
Organizations, wherein certain types of expenditures are not allowable or are limited as to reimbursement.

Indirect Cost Rate

The Organization has elected not to use the 10-percent de minimis indirect cost rate as allowed under the
Uniform Guidance.
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ASSURANCEDI MENSI

Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance and Other
Matters Based on Audits of Financial Statements Performed in Accordance with Government Auditing Standards

To the Board of Directors of

Asheville, NC

We have audited, in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of Verner Center for Eatly Learning, Inc. (the
“Organization”), a nonprofit organization, which comprise the statements of financial position as of August
31, 2025, and the related statements of activities, cash flows, and functional expenses for the year then ended,
and the related notes to the financial statements, and have issued our report thereon dated January 23, 2026.

Internal Control over Financial Reporting

In planning and performing our audits of the financial statements, we considered the Organization’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the
citcumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A waterial weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficzency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audits we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audits, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Aunditing Standards.

ASSURANCE DIMENSIONS, LLC
also d/b/a McNAMARA and ASSOCIATES, LLC
TAMPA BAY: 4920 W Cypress Street, Suite 102 | Tampa, FL 33607 | Office: 813.443.5048 | Fax: 813.443.5053
JACKSONVILLE: 7800 Belfort Parkway, Suite 290 | Jacksonville, FL 32256 | Office: 888.410.2323 | Fax: 813.443.5053
ORLANDO: 1800 Pembrook Drive, Suite 300 | Orlando, FL 32810 | Office: 888.410.2323 | Fax: 813.443.5053
SOUTH FLORIDA: 3111 N. University Drive, Suite 621 | Coral Springs, FL 33065 | Office: 754.800.3400 | Fax: 813.443.5053

www.assurancedimensions.com
“Assurance Dimensions” is the brand name under which Assurance Dimensions, LLC including its subsidiary McNamara and Associates, LLC (referred together as “AD LLC”) and AD Advisors, LLC (“AD Advisors”), provide professional
services. AD LLC and AD Advisors practice as an alternative practice structure in accordance with the AICPA Code of Professional Conduct and applicable laws, regulations, and professional standards. AD LLC is a licensed
independent CPA firm that provides attest services to its clients, and AD Advisors provide tax and business consulting services to their clients. AD Advisors, and its subsidiary entities are not licensed CPA firms.
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ASSURANCEDI MENSI

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with Government
Aunditing Standards in considering the organization’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

RN S,

Tampa, Florida
January 23, 2026

ASSURANCE DIMENSIONS, LLC
also d/b/a McNAMARA and ASSOCIATES, LLC
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JACKSONVILLE: 7800 Belfort Parkway, Suite 290 | Jacksonville, FL 32256 | Office: 888.410.2323 | Fax: 813.443.5053
ORLANDO: 1800 Pembrook Drive, Suite 300 | Orlando, FL 32810 | Office: 888.410.2323 | Fax: 813.443.5053
SOUTH FLORIDA: 3111 N. University Drive, Suite 621 | Coral Springs, FL 33065 | Office: 754.800.3400 | Fax: 813.443.5053

www.assurancedimensions.com
“Assurance Dimensions” is the brand name under which Assurance Dimensions, LLC including its subsidiary McNamara and Associates, LLC (referred together as “AD LLC”) and AD Advisors, LLC (“AD Advisors”), provide professional
services. AD LLC and AD Advisors practice as an alternative practice structure in accordance with the AICPA Code of Professional Conduct and applicable laws, regulations, and professional standards. AD LLC is a licensed
independent CPA firm that provides attest services to its clients, and AD Advisors provide tax and business consulting services to their clients. AD Advisors, and its subsidiary entities are not licensed CPA firms.
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ASSURANCEDI MENSI

Independent Auditor’s Report on Compliance for Fach Major Program and on Internal Control over
Compliance Required by the Uniform Guidance

To the Board of Directors of

Asheville, NC

Report on Compliance for Each Major Federal Program

We have audited Verner Center for Early Learning, Inc.’s (the “Organization’s”) compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a direct and material effect
on each of the Organization’s major federal programs for the year ended August 31, 2025. The Organization’s
major federal programs are identified in the summary of auditor’s results section of the accompanying schedule
of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of
its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Organization’s major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted our
audit of compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program occurred. An audit includes examining, on
a test basis, evidence about the Organization’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of the Organization’s compliance.

Opinion on Each Major Federal Program

In our opinion, the Organization complied, in all material respects, with the types of compliance requirements

referred to above that could have a direct and material effect on each of its major federal programs for the year
ended August 31, 2025.

ASSURANCE DIMENSIONS, LLC
also d/b/a McNAMARA and ASSOCIATES, LLC
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Report on Internal Control over Compliance

Management of the Organization is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit
of compliance, we considered the Organization’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
Organization’s internal control over compliance.

A defciency in internal control over compliance exists when the design or operation of a control over compliance does
not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely
basis. A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that have not been identified. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The Organization’s response to the internal control over compliance findings identified in our audit is described
in the accompanying schedule of findings and questioned costs. The Organization’s response was not subjected
to the auditing procedures applied in the audit of compliance and, accordingly, we express no opinion on the
response.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.
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Tampa, Florida
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Verner Center for Early Learning, Inc.

Schedule of Findings and Questioned Costs
August 31, 2025

Section 1 — Summary of Auditor’s Results

Financial Statements
Type of auditor’s report issued:
Internal control over financial reporting:
Material weakness identified?
Significant deficiencies identified that are not considered to
be material weaknesses?
Noncompliance material to financial statements noted?

Internal control over major programs:
Material weakness identified?
Significant deficiencies identified not
considered to be a material weakness?
Type of auditors’ report issued on compliance
for major programs:
Any audit findings disclosed that are required
to be reported in accordance with Uniform
Guidance?

Identification of Major Federal Programs:

Results
Unqualified

No

None reported
No

Federal Awards

No
None reported

Ungqualified

No

U.S. Department of Health and Human Services:

Assistance Listing Name of Federal Program
Number
93.600 Early Head Start
Federal Awards
Dollar threshold used to distinguish
between Type A and Type B programs $ 750,000
Auditee qualified as low-risk auditee? Yes

Section 2 — Financial Statement Findings

This section identifies the significant deficiencies, material weaknesses, fraud, illegal acts, violations of
provisions of contracts and grant agreements, and abuse related to the financial statements for which Government

Auditing Standards requires a reporting in a Uniform Guidance audit.

Prior Year Audit Findings

None noted.

Section 3 — Federal Awards Findings and Questioned Costs

This section identifies the audit findings required to be reported by the Uniform Guidance as well as any abuse
findings involving federal awards that is material to a major program. There were no instances of abuse found

as a result of our audit procedure.
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